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To Whom It May Concern: 

 

The University of North Carolina is a public, multicampus university, and governmental entity 

established pursuant to Article IX section 8 of the North Carolina State Constitution and Chapter 

116 of the North Carolina General Statutes (“N.C.G.S.”). The University of North Carolina 

comprises 16 constituent institutions and other educational, research, and public service 

organizations.  

 

The mission and exempt purpose of the University of North Carolina and its constituent institutions 

under N.C.G.S. § 116-1(b) is to serve the citizens of the State of North Carolina (the “State”) by 

discovering, creating, transmitting, and applying knowledge to address the needs of individuals 

and society through instruction, research, scholarship, and public service.  As a constituent 

institution of the University of North Carolina pursuant to N.C.G.S. § 116-4, Appalachian State 

University (“Appalachian”) shares the same overall mission and purpose of University of North 

Carolina.  

 

For federal tax purposes, Appalachian is considered either a political subdivision of the State or 

an “integral part” of the State. As such, Appalachian is a tax-exempt organization. Per Revenue 

Ruling 71-131, income earned by a political subdivision or an “integral part” of the State is not 

taxable in the absence of specific law or provision for taxing such income. 

 

Appalachian’s exempt status is comparable to an entity exempt from tax under section 501(a) of 

the Internal Revenue Code (“IRC”), similar to a 501(c)(3) organization. However, Appalachian’s 

exempt status is not reliant on section 501(a) or 501(c)(3) to be recognized as an exempt 

organization. 

 

As a State governmental entity, Appalachian is able to receive charitable contributions for federal 

income, estate, and gift tax purposes under IRC section 170(c)(1). Appalachian is defined under 
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IRC section 170(b)(1)A(ii) as an “educational institution” and under IRC 170(b)(1)(A)(v) as a 

“governmental unit”. Contributions may be deductible by donors for federal income, estate, and 

gift tax purposes. Such contributions are used by Appalachian for public purposes only. 

 

As an educational organization and political subdivision or integral part of the State, Appalachian 

is not required to file IRS form 990, Return of Organization Exempt from Income Tax in 

accordance with IRC 6033(a). Appalachian may file IRS form 990-T, Exempt Organization 

Business Income Tax Return, for activities that are not related to the institution’s mission. 

 

For additional information, please see the attached governmental information letter provided by 

the IRS. The IRS no longer issues determination letters to governmental entities. 

 

 

Sincerely, 

 

 

 

 

Dr. Daniel T. Layzell 

Vice Chancellor for Finance and Operations 

 

 

 

 

Paul A. Meggett, Esq. 

General Counsel 
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